M ERICAN MutuaL TRUST

LIFE FINANCIAL GROUP*

Pan-American Life Insurance Group and Mutual Trust Financial Group
announce the merger of their Mutual Holding Companies

Merger strengthens position as a premier life, accident and health insurance provider in
the Americas

NEW ORLEANS, LA and OAK BROOK, IL— April 8, 2015 — Pan-American Life Insurance
Group and Mutual Trust Financial Group, today jointly announced a definitive merger agreement
to combine Pan-American Life Mutual Holding Company (Pan-American Life) and Mutual Trust
Holding Company (Mutual Trust), both mutual insurance holding companies. The merger will
strengthen the combined company’s position as a premier life, accident and health insurance
provider in the Americas. Upon closing, the combined company will continue to operate as a
mutual insurance holding company with approximately $1 billion in revenues, $5.5 billion in total
assets, 1.5 million covered lives and 1,650 employees. The combined company will also have
approximately $1 billion in total capital, enhancing its financial strength.

The addition of Mutual Trust's business complements and further solidifies Pan-American Life’s
presence across its three high growth businesses: International Group, International Life, and
Domestic Group. MTL Insurance Company’'s (MTL) meaningful presence in the U.S. life market
and expertise in the mass affluent market will provide a new source of U.S.-focused growth,
along with a leading technology platform to drive operational efficiencies in the combined
domestic life business.

“This merger brings together each company’s 100-plus year history and culture to create a
company with enhanced growth opportunities, diversification and financial strength,” said José
S. Suquet, Chairman of the Board, President and Chief Executive Officer of Pan-American Life
Insurance Group. “Our shared vision, complementary geographic footprints and the opportunity
to provide increased penetration of the U.S. Hispanic market for both companies’ core products
make this merger attractive for both organizations and our distribution partners.”

“The merger of Pan-American Life and Mutual Trust combines two leading organizations with
significant financial strength, complementary businesses and strong operations in their
respective markets,” said Stephen Batza, Chairman, President and Chief Executive Officer of
Mutual Trust Financial Group. “Together, we will have accelerated growth prospects, superior
financial flexibility and an enhanced ability to serve the needs of our policyholders and
distribution partners.”

Pan-American Life's proven financial strength, strong record of profitable growth and focus on
Latin America and the Caribbean, combined with Mutual Trust’s unique product expertise and
established market position creates an attractive insurance platform well-positioned to continue
to meet the needs of policyholders. As a result of the merger, the combined company will


https://www.mutualtrust.com/

achieve greater balance between its international and domestic businesses. Given the
complementary nature of the business, Pan-American Life and Mutual Trust expect a seamless
and quick integration.

“We believe this merger allows us to continue growing profitably by establishing a dedicated
U.S. individual life business with the enhanced ability to bring value to our customers,
distributors, employees and the communities we serve. We will work closely with Mutual Trust to
ensure the smoothest possible transition for employees and uninterrupted service for
customers. This merger is strategically compelling for both companies and we expect it to result
in enhanced growth prospects and new opportunities for employees and distributors,” said Mr.
Suquet.

Upon completion of the merger, MTL will operate as a wholly-owned subsidiary of Pan-
American Life and complement Pan-American Life’s existing U.S. life business by combining it
with MTL'’s well-established U.S. platform for individual life insurance into one Domestic Life
business unit. The merger will have no impact to current MTL policyholder terms, and the
existing process by which policyholder dividends are determined will remain in place as part of
the dividend protection plan included in the merger agreement.

As part of Pan-American Life, MTL will continue to execute its current strategy and operate
under the MTL brand name. In addition, there are not expected to be any significant changes to
MTL'’s current distribution channels or management team. Stephen Batza will lead Pan-
American Life’s re-launched Domestic Life business from MTL'’s current headquarters in Oak
Brook, Illinois. Both companies will look to share best practices and collaborate on product
development and technology. The combined organization will have its global headquarters in
New Orleans, Louisiana, and will be led by José S. Suquet.

The merger has been approved by the boards of directors of both Mutual Trust and Pan-
American Life, and is expected to close in the second half of 2015, subject to policyholder and
regulatory approvals and customary closing conditions. Upon closing, Pan-American Life’s
current nine-person board will be expanded to 12 members, including Stephen Batza and two
additional current board members of Mutual Trust.

Morgan Stanley & Co. LLC is acting as financial advisor and Willkie Farr & Gallagher LLP and
Sutherland, Asbill & Brennan, LLP are acting as legal counsel to Pan-American Life. Keefe,
Bruyette & Woods, Inc. is acting as financial advisor and Sidley Austin LLP is acting as legal
counsel to Mutual Trust.

About Mutual Trust Financial Group

Mutual Trust Financial Group® is a leading mutual organization and provider of quality insurance
products through its member company, MTL Insurance Company, Inc.® Established in 1904, MTL is
licensed in 49 states and the District of Columbia, and is known as “The Whole Life Company'® because
of its leadership in participating whole life insurance. MTL’s participating whole life insurance offers both
strong guaranteed growth and the added growth of non-guaranteed dividends. For more information on
Mutual Trust Financial Group, please visit www.mutualtrust.com.

About Pan-American Life Insurance Group

The Pan-American Life Insurance Group is a leading provider of insurance and financial services
throughout the Americas. New Orleans-based Pan-American Life Insurance Company, the Group's
flagship member, has been delivering trusted financial services since 1911, employing more than 1,500
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worldwide, providing top-rated life, accident and health insurance, employee benefits and financial
services in 47 states, the District of Columbia (DC), Puerto Rico, and the U.S. Virgin Islands. The Group’s
member companies offer individual and/or group life, accident and health insurance throughout Latin
America and the Caribbean. The Group has branches and affiliates in Costa Rica, Colombia, Ecuador, El
Salvador, Guatemala, Honduras, Mexico, Panama, and 13 Caribbean markets, including Barbados,
Cayman Islands, Curacao and Trinidad and Tobago. For more information, visit the Pan-American Life
Web site at palig.com.

MEDIA CONTACTS
For Pan-American Life Insurance Group:

Marta Reeves

Pan-American Life Insurance Group
(504) 566-3112 / (786) 453-3825
MReeves@palig.com

Isabel Abislaiman
Fleishman-Hillard

(305) 520-9017
Isabel.Abislaiman@fleishman.com

For Mutual Trust Financial Group:

Mike DeGraff

Sard Verbinnen & Co.

(312) 895-4700

mdegraff @SARDVERB.com
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